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EO 11652: N/A 

TAGS: EGEN 

SUBJECT: US GROUP (TURNER CONSTRUCTION) LOSES CONSTRUCTION 
CONTRACT 

REF: WARSAW 0289 

1 . EXIMBANK BELIEVES THAT EMBASSY'S PERSPECTIVE ON THIS MATTER 
MAY BE HELPED BY THE BANK'S REPORT ON THE HISTORY OF THE CASE. 

2. THE PROJECT WAS FIRST DISCUSSED WITH THE BANK IN FEBRUARY, 

1976, IN THE COURSE OF A VISIT BY REPRESENTATIVES OF THE U.S. 

CONSORTIUM, NONE OF WHOM HAD EVER DEALT WITH EXIMBANK IN THE PAST. 

THE GENERAL LEGISLATIVE AND POLICY FRAMEWORK OF THE BANK AND ITS PRO- 
GRAMS WERE REVIEWED. OF PARTICULAR INTEREST WAS THE BANK'S PROCEDURAL 
AGREEMENT WITH THE POLISH GOVERNMENT CALLING FOR ALL EXIM CREDITS 
LIMITED OFFICIAL USE 
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TO BE EXTENDED TO BANK HANDLOWY. THE CONSORTIUM HAD PLANNED 
ON LOANS DIRECTLY TO LOT, WITH SECURITY DERIVING FROM LOT'S 
ACTUAL AND POTENTIAL HARD CURRENCY INCOME. THE AVAILABILITY 
OF A GOVERNMENT GUARANTEE OF REPAYMENT WAS UNCERTAIN. THIS, 

BECAUSE OF THE AFOREMENTIONED 

AGREEMENT, WOULD BE IMPOSSIBLE FOR EXIMBANK TO CONSIDER. 

ALSO, EXIM BELIEVED IT WAS DESIRABLE, IN THE SUPPLIERS' 
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INTEREST AS WELL AS EXIM'S, TO INVOLVE BANK HANDLOWY AT AN 
EARLY DATE IN ORDER TO HELP SORT OUT POLISH GOVERNMENT PRIORITIES 
FOR THE FOREIGN EXCHANGE EXPENDITURE FOR THIS PROJECT.NONETHELESS 
THE BANK OFFERED TO BE OF ASSISTANCE IF POSSIBLE WITHIN THE 
FRAMEWORK OF THE AGREEMENT. 

3. THE CONSORTIUM RETURNED TO EXIMBANK IN SEPTEMBER 1976. 

AGAIN, THE GENERAL PROGRAMS WERE REVIEWED. THE DIRECT LOAN PROGRAM, 
IN WHICH EXIMBANK SUPPLEMENTS PRIVATE LENDERS, WAS REVIEWED IN 
DETAIL-IN FACT, A SAMPLE OF EXIMBANK'S NORMAL LOAN AGREEMENT 
WAS FURNISHED. ADDITION ALL YN AS AN ILLUSTRATION OF THE RANGE OF 
COMMERCIAL LENDERS WHO MIGHT CONSIDER PARTICIPATING WITH EXIM, 

THE CONSORTIUM WAS PROVIDED A LIST OF LENDERS WHO HAVE 
PARTICIPATED IN PRIOR EXIMBANK CREDITS IN POLAND. ADDITIONAL 
PRINTED MATERIAL ABOUT EXIM AND ITS PROGRAMS WAS ALSO FURNISHED. 
FINALLY, THE BANK OFFERED IN WRITING TO PROVIDE ADDITIONAL INFOR- 
MATION AND ASSISTANCE AT THE REQUEST OF THE CONSORTIUM, NO FURTHER 
CONTACT HAS BEEN MADE WITH THE BANK SINCE THE SEPTEMBER MEETING 
AND OFFER, AND NO REQUEST FOR ANY 
EXIMBANK FINANCING COMMITMENT HAS BEEN RECEIVED. 

4. EXIM NOTES THE EMBASSY'S SUGGESTION THAT IT FIND SOME WAY 
OF HELPING THE CONSORTIUM IN THE FUTURE, 

AND WOULD LIKE TO ASSURE THE EMBASSY THATIT REMAINS READY TO 
REVIEW ANY REQUEST FOR FINANCING WHICH MAY BE PRESENTED. 

DECISIONS ON THE EXTENT OF THE ASSISTANCE WHICH THE BANK WILL 
OFFER WILL CONTINUE TO BE GOVERNED BY THE LEGISLATION AND 
OVERALL POLICIES UNDER WHICH THE BANK OPERATES, AS WELL AS THE 
SPECIFIC OPERATING PROCEDURES IN FORCE WITH POLAND. 
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